


Oct. 12, 1893] 


THE SPECTATOR: 


[eS THE SPECTATOR ts published weekly from the offices, No. 14 Cortlandt Street, 
New York, and No. 202 La Salle Street, Chicago. 

(ce The subscription price of THE SPECTATOR is Four Dollars per Annum, 
postage prepard. 

(38° 4 collections for The Spectator Company are made through its offices 
at New Yorkand Chicago, and by our salaried traveling solicitors, who must 
invariably be able to produce written credentials specially authorizing them to 
receive money for the company. 


THE SPECTATOR COMPANY, PUBLISHERS. 








VoL. LI, THURSDAY, OCT. 12, 1593. No. 15. 








THE storm of last week that caused such a frightful loss of 
life in the lower Mississippi valley and along the Gulf coast was 
far more fatal in its results than were the storms of a month ago 
along the Atlantic coast. It will probably never be known just 
how many lives were lost in the storm last week, but estimates 
are furnished that range all the way from 1000 to 2000 persons. 
Towns were decimated, and great values in live stock and other 
property were destroyed. The calamity is one of national im- 
portance, and the whole country is appealed to for aid for the 
sufferers. Such an appeal will meet with a generous response, 
undoubtedly, but neither money nor sympathy can bring the 
dead to life. Except for the marine losses, the insurance com- 
panies are not seriously affected by the results of the storm, as 
the element of fire did not contribute to the damage, and poli- 
cies generally do not cover losses occasioned by storms. Prob- 
ably a few of those who lost their lives were insured in life or 
accident companies, but the majority of the victims were not of 
a class likely to make such provision for their families. The 
insurance companies will, therefore, escape heavy losses, while 
the propertyowners will have to submit to them without any re- 
dress. The destruction wrought by storms this year suggests 
that there might be a demand for a form of policy that will in- 
demify owners for the loss of their property whatever form of 
destruction may overtake it. 





THE anti-rebate law of Maryland has finally been declared 
constitutional, the circumstances under which the decision is 
reached being peculiar. A year or more ago J. Henry Grim- 
mel, agent at Baltimore of the Mutual Life Insurance Company, 
was indicted at the instance of the Baltimore Life Underwriters 
Association for having violated the anti-rebate law. When the 
case came before the Criminal Court a motion was made to 
quash the indictment on the ground that the law was unconsti- 
tutional, conflicting with that section of the Constitution of the 
United States which declares that “ Citizens of each State shall 
be entitled to all the privileges and immunities of citizens in the 
several States.” The court granted the motion. No appeal 
was taken from this decision at the time, and the Maryland law 
was treated as void and of no effect, the practice of rebating 
being very generally indulged in by the agents. The Supreme 
Courts of other States and the Supreme Court of the United 
States having, however, held similar laws to be constitutional, 
the Baltimore Life Underwriters Association considered it im- 
portant that the decision in their Criminal Court should be set 
aside. Proceedings were therefore again begun against Grim- 
mel, and a few days since he appeared before the court and 
pleaded guilty to the indictment found against him and was 
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fined $500. The State’s attorney, however, stated in court that 
this was a test case simply intended to undo the effect of the 
previous decision, and it was not desired to have the defendant 
punished. Sentence was therefore suspended, and an applica- 
tion will be made to the Governor to remit the fine imposed. 
Thus Maryland falls into line with those other States that make 
the practice of rebating a punishable offense. 





ONE more daily newspaper has taken upon itself the task of 
instructing the Pacific Insurance Union and fire insurance com- 
panies in general as to the proper mode of conducting their 
business. The Times, published at Visalia, Cal., a village of 
some 2900 inhabitants, disputes the justice of the recent advance 
in rates in Visalia, though admitting that several surrounding 
towns might reasonably pay higher premiums. This idea that 
the past experience of any town, city, county or State (if it 
shows up well) should be the sole basis for the making of rates, 
is quite prevalent among the masses, who do not look deeply 
enough into the principle of fire insurance to see that rates are 
or should be founded upon the widest possible experience ; that 
local conditions only modify in some degree the average rates 
established by the general experience throughout the entire 
country. The point of view has much to do with the opinions 
held on this as on other questions. In the course of his diatribe 
on the “unholy alliance that seeks to rob the propertyowners of 
this coast under the cover of law,” the editor of The Times 
states that Fresno and other unfortunate towns which have met 
with heavy losses by fire have expected an increase in rates, as 
though the insurance companies expected to collect from every 
town (or district of any size whatever less than the whole terri- 
tory operated in) the amount of losses sustained in that town or 
district. Those who look upon the system of insurance in this 
narrow-minded manner do not at all comprehend its basic prin- 
ciple, that the many should pay the losses of the few. If Visa- 
lia instead of Fresno had been the unfortunate town in respect 
to fire losses and had mulcted the insurance companies to the 
extent of $200,000, it is safe to assume that a truer conception 
of the scope and purpose of fire insurance would dominate the 
utterances of the press, the public and the agents who now join 
in the protest against the advance. It is not because of any 
importance attaching to The Visalia Times or its utterances 
that we have adverted to it in this way, but merely because it 
afforded a ready illustration of a common and annoying custom 
among daily newspapers of speaking positively and emphatically 
upon subjects regarding which their ignorance appears to be 
only excelled by their contempt for knowledge. 





THE question as to who is to make the rates for fire insurance 
has always been a vexed one, but the Albany local board pro- 
poses to solve the problem by taking upon itself that important 
duty. It appears that in August last the rating committee of 
the Underwriters Association of New York State imposed cer- 
tain ratings upon Albany in accordance with the Universal 
Mercantile Schedule. These rates have been opposed by cer- 
tain propertyowners in interest, and much dissatisfaction has 
been expressed, the local agents apparently siding with their 
customers. On Tuesday there was a meeting of the local board 
at which a preamble and resolutions were adopted reciting that, 
as the rating by the State board was unsatisfactory, the loca 
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board “will now and hereafter take charge of the rating of 
risks” in its baliwick. The resolutions express belief in the 
general advantages of the Universal Mercantile Schedule, but 
declare that*its application to Albany is not suitable to the 
hazards of that city’s risks ; in fact, that it is that kind of a boil 
that looks best on another fellow’s neck. A committee of seven 
was appointed to confer with outside companies with a view to 
fixing up a schedule of ratings that should be satisfactory. If 
the local board has determined to “ take charge of the rating of 
risks,” it would seem to be superfluous to consult the companies 
in the matter. What have they to say as to the price at which 
their goods shall be sold? All that is expected of them ap- 
parently is that they shall hold themselves in readiness to pay 
losses promptly, and permit their agents to determine how they 
shall get the means for doing so. The State board, as we un- 
derstand it, has been authorized by the companies to apply the 
Universal Mercantile Schedule wherever it is feasible to do so, 
but the Albany local board evidently considers itself above this 
delegated authcrity. If the local board of Albany is permitted 
to have its own way in the matter, the State board is thereby 
made ridiculous and might as well be disbanded, for, of course, 
all other local boards will ignore it when it is to their interest to 
do so. The chances are, however, that the companies will 
patch up acompromise, lacking backbone to take sides definitely 
and decidedly for either the State board or the local board. 
* * * S 

In applying the Universal Schedule there is opportunity for 
the exercise of wise discretion and judicious diplomacy. The 
general tendency of that schedule is to increase rates somewhat, 
and a suggestion in this direction is ordinarily sufficient to 
arouse the antagonism cf the propertyowner. His hostility, 
however, can usually be allayed if he is intelligently labored 
with and instructed that the schedule is in reality an equaliza- 
tion of rates rather than an arbitrary advance in his particular 
case, The insuring public need much education insurance wise, 
and the most discreet agents should be selected to explain any 
radical changes that are to be made. To arbitrarily announce 
such changes and declare that they are not open to discussion 
or explanation is to invite opposition. We are informed that 
the principal cause of the difficulty at Albany lay in the selec- 
tion of an indiscreet youth to apply the schedule, whose bump- 
tious assumptions of autocratic power aroused the antagonism 
of both propertyowners and company agents. Veteran under- 
writers do not relish being dictated to by callow youths, who 
should be required to “tarry in Jericho till their beards are 
grown.” 








BEWARE OF DISLOVALTY, 


HERE are twitterings in the air that certain fire offices 

are dissatisfied with the iron-clad restrictions of local 

tariffs in several quarters, and are kicking quietly but vigorously 
against their continuance. It might make matters worse to 
name them, but it is quite in order to enter a protest now against 
any action tending to dissolve the bonds between any of the 
companies and the local tariffs upon the ground that it isa 
lesser evil to submit to objectionable restrictions in part than to 
plunge into the larger evils sure to succeed such dissolution. 
There are without doubt many companies upon whom the 
burdens of strict and honest adherence to tariff rest uncomfort- 
ably. They have been obliged in divers instances to make sac- 
rifices to maintain their loyalty and to abandon whole lines of 
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business built up, it may be, at considerable expense in order 
to conform to board rules. We knowof such cases in this city, 
where branch offices have been discontinued, with valid leases 
of valuable premises and contracts for salaries still in force. A 
few companies have been willing to pay liberal commissions for 
storage risks in order to acquire a large amount of this business, 
and what has occurred here has also occurred in other cities and 
States. Rarely, however, do we find these companies grumbling 
or bemoaning their experiences. It is outside of these that we 
discover visible signs of discontent, and the companies which 
are most restive are those which have failed to realize their ex- 
pectations in particular fields. 

We are informed that the suspicion of bad faith still pre- 
vails in the West and South to a very considerable extent, and 
that it is accompanied by another evidence of weak faith that 
should be removed from sight at once. We refer to the under- 
writers who construe their own obligations as not binding after 
some other underwriter is charged with infringing the same ob- 
ligation. If they always awaited absolute proof of such viola- 
tion or a conviction by a properly constituted authority upon 
evidence, they might throw off their own adhesion with some 
show of consistency. But these underwriters are not willing to 
wait for the procedure we have indicated. They are, doubtless, 
sincere in their belief that the reported cheating is based on the 
ascertained fact, and they accept the charge in good faith as 
proof of guilt ; still this acceptance does not and should not act 
as a relief from a written signature to abide by the terms of an 
agreement until the proscribed terms of withdrawal are com- 
plied with. We rather like the sentiment of a Western mana- 
ger who said of the Western Union, that he would stand loyally 
by it until everybody but himself had withdrawn and then he 
“ would adjourn the carcass sine die.” Underwriters who have 
such lax ideas of their duty to tariff as to permit themselves to 
violate solemn agreements because somebody else is believed to 
have gone astray, are unsafe persons to deal with in the making 
of tariffs. 

There are signs that in some localties the agents are rebellious 
and are responsible for at least a portion of the threatened 
demoralization. They are quite sensitivé to the loss of risks, 
and the moment their premiums (and perforce their commis- 
sions) are in danger they are eager to learn the causes. Often 
the real cause is unsuspected. We have heard of a case where 
an agent in an interior city of this State, having brokered the 
account of a local dry goods dealer for many years, lost the 
plum, even after an advance in rates. The propertyowner 
flatly declined to give any other reason than that he was dissat- 
isfied with the rate. It turned out that he had transferred his 
insurance to several Lloyds and mutuals at a cut rate and was 
thus enabled to drop about $200,000 formerly placed at home. 
The broker agent, however, did not know this fact, but rushed 
upon his companies with a grievance—he had lost the risk, 
somebody else had taken it from him, the companies should 
protect him, other risks would go the same way, the tariff was 
unreasonably high, the town had been profitable for many years, 
improvements had been made in expectation of lower rates, and 
now the “ Association” had put up rates higher than ever 
before, the people were threatening a boycott of the combina- 
tion, and so on through a long list of other reasons why this 
particular grievance should be redressed. It is useless for the 
companies to try to provide a remedy for such cases, inasmuch 
as they will, upon the least manifestation of weakness on the 
part of the companies, multiply too rapidly. If every grievance 
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founded upon the loss of a risk or the discontent of the assured 
were met with concessions in rate, the whole scale would soon 
suffer a descent to a lower level than at the start. Unfortun- 
ately underwriters are only human and are prone to yield to 
about the same temptations or influences as other people ; one 
thing they are well agreed upon, and that is an unwillingness to 
part with income. They are, therefore, in sympathy with the 
noisy protests of their agents relative to a loss of business, par- 
ticularly of what is known as the desirable class. But it must 
in candor be admitted that there is less disposition to join with 
agents or brokers in destroying tariffs or breaking down whole- 
some reputations than formerly. The evil influences of such 
iconoclastic performances are too well understood to induce an 
extensive following. 

The duty of all companies in the present emergency is plainly 
written. It is to stand fast for higher rates, sound practices and 
better contracts. The only road to success lies in sticking 
closely to the beaten track of experience, and while avoiding 
the rocks and shoals, to steer for the haven of profit by observ- 
ing the old landmarks. There may seem to be opportunities for 
securing advantages to the individual company by cutting loose 
from compacts and associations, but such allurements are as 
false lights on the road to ruin. Especially at this particular 
period, when the highest talent is required to avoid mistakes, 
should the companies adhere with a very firm grip to the com- 
bined wisdom of all in the making of rates and then religiously 
observing them. We have always admired the spirit of the 
president of a New York company who was urged to accept an 
advantageous premium at a trifle below the tariff in a town 
where his office was not committed. He wired the agent: “The 
tariff must and shall be preserved.” If this spirit inoculates the 
whole fraternity of fire underwriters, neither the wise morality 
of a few companies, or the discontent of agents, or threats of 
the assured, nor the loss of income, can break down the sub- 
stantial gain secured by an honest obedience to tariff obligations 
nor lead the companies into the quagmires of inadequate rates 
through their own admitted folly. Remembering the perils 
which environ the business at this period, it seems so extraordi- 
nary as to be incredible that there should be even a hint of such 
a possibilty. We cannot believe that, with all their past follies, 
there are any number of underwriters wicked or insane enough 
to wander away from the only path which promises safety. 





SPECTATOR SURVEYS. 


CHARLES Post of the Niagara and Caledonian arrived on the steamship 
Majestic from Europe last Thursday. Mr. Post had an enjoyable time while 
in Great Britain, where he was entertained by insurance men, Digby Johnson, 
manager of the Lancashire, came over on the same steamer with Mr. Post, 
but the gentlemen were not acquainted with each other. 

* * * * 


Tue friends of the Universal Mercantile Schedule are on trial in Albany, 
If they back down at the dictation of the agents they will evermore be 
regarded as unwilling to stick to their opinions and subject to the dictation of 
local agents everywhere. We are sorry to add there are some indications 
already of weakening on the part of a few companies, 

* * * a 


THE old practice of insuring country dwellings at the minimum rates and 
then ringing an endorsement permitting the assured to keep summer boarders 
is abolished by the wise regulation of the Suburban Tariff Association mak- 
ing a charge for such permits. Still it is true that in the Catskill Mountain 
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region there are lots of boarding houses insured as dwellings at dwelling 
rates, and if any of them burn we suppose the company will pay as usual. 
* * x * 


THERE was a glut of orders from West Superior and Duluth early in the 
week for insurance on grain in the big elevators. Those buildings, when full, 
call for an immense amount of insurance, and the demand for surplus lines 
covers not only all of the United States but a good share of Europe as well, 

* * * * 


SoME disappointment is felt by underwriters who returned a few days ago 
from the Western Union meeting and the subsequent conferences in Chicago 
because of the failure to set on foot a comprehensive scheme for the advance 
of rates in the Western States. These movements have thus far been spas- 
modic and irregular, What the companies wish to see is a steady increase all 
along the line, taken up uniformly and persistently. The so-called non-union 
companies are quite in accord with the regulars in the demand for higher 
rates, their only point of divergence in practice being in payment of twenty 
per cent instead of fifteen per cent commission. 

* * * * 


BROKERS flock to the office of the manager of the Tariff Association with 
petitions for reductions of rate and for information as to how rates are made, 
as if they were entitled, as a matter of right, to the information and to 
occupy the manager’s time exclusively, The manager is a diplomatic indi- 
vidual aad very judicious in his treatment of such demands, but he has not 
hesitated to inform some of the more persistent brokers that the Tariff Asso- 
ciation is run for its members and not for the brokers. The requests for 
revised rates looking to reductions on one hand and for an increase on 
specified risks are often provoking. However, it is not at all alarming that 
revisions required by improved conditions should be freely granted. 

* * * * 


SOME of the parties who have been beguiled into the excess insurance 
policy provided by the Indemnity Exchange of Kansas City have been 
informed by interested underwriters that in case of loss this excess insurance 
will be held to be contributive, and that the companies will not agree to waive 
the contribution clause as printed in the Standard policy. If this is thoroughly 
understood it is doubtful if the Indemnity Exchange clauses will be eagerly 
accepted by merchants, 

* * * * 


LinEs on electric light and motor stations in other towns and cities are 
among the most frequent offers from out-of-town agents, They appear here 
in hands of brokers and occasionally of companies who are asked by their 
agents to place the amounts required. Underwriters, however, are afraid of 
such risks, and it is only rarely that they are accepted, and then under iron- 
clad conditions. 

* * * * 

IT is noticeable that whenever newspaper attacks on the fire underwriters 
for an advance of rates are most savage that especial stress is laid on the 
alleged inconsistencies of the companies. There is often good ground for 
this criticism, but the editors fail to grasp the essential fact, so plainly seen 
by the companies themselves, that unless higher rates are obtained the com- 
panies will be forced to suspend underwriting. 

* * e s 

THE Millers National of Chicago declines mercantile risks in this city for 
various reasons, but accepts lines on steam fiouring mills for $7500 on a single 
risk. Probably by making a specialty of flouring mills the company may 
make a profit year after year, but as it habitually accepts lines on mercantile 
risks in Philadelphia and Chicago and elsewhere, we would infer its chances 
were equally as good in New York as in the other places, 

* * * * 

WE presume few readers need to be told that the affairs of the Assurance 
Lloyds of America are not mixed up with those of any other organization. 
Recently there have been rumors on the street that the American Casualty 
Company of Baltimore was somehow connected with the Assurance Lloyds, 
Beyond the fact that Beecher, Schenck & Co, are managers of both, they have 
no interest in common. Doubtless there are individual subscribers to the 
Lloyds who hold stock in the other, but their interests are quite distinct. 

* * * * 

THERE is a strong incentive to the companies and agents belonging to the 
Tariff Association to insist upon the adoption of measures to enforce the early 
payment of premiums. Latterly this evil has grown worse than ever, caused 
doubtless by the monetary stringency, but the practice of granting almost an 
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unlimited credit has led some of the smaller brokers to postpone payments 
from three to four months. The gentle broker who has a habit of dating his 
checks backward about three months so that he may subsequently exhibit such 
a check as evidence of prompt payment is only one of a type who persistently 
pay their premiums with unflinching slowness. The suggestion of an extra 
two and a half per cent commission for spot cash on delivery does not meet 
with much favor among the companies. 








CORRESPONDENCE. 





COLORADO. 
[From Our Own CoRRESPONDENT. ] 

The Supreme Court sustained the decision of the lower courts in the suit of 
the Home Insurance Company against the Atchison, Topeka and Santa Fe 
railroad in a decision handed down this week. The complaint of the insur- 
ance company alleged in substance that the Arkansas Valley and Cattle Com- 
pany was the owner of 370 tons of hay valued at $3700, stacked upon the 
ranch through which the railroad operated a lire, and that on March Io, 1887, 
the hay was burned by reason of sparks from the company’s locomotives, The 
insurance company further alleged that for a valuable consideration the owners 
of the hay had assigned to the insurance company its claim for damages 
against the railroad company. 

The company denied the cause of fire and also showed papers of release 
signed by the cattle ranch company for all damages sustained. 

The court held that the law protected all property from loss by reason of 
the dangerous element of steam railways and the company was liable for all 
damages. But the court held that the evidence in this case did not corre- 
spond with the allegations and was not sufficient to sustain the issue on the 
part of the insurance company. ‘* The only relief to which the plaintiffs in 
this action are entitled is in the nature equitable, and in order to discover this 
the facts showing such equities must have been pleaded. When insured 
property is destroyed by the carelessness or negligence of a third party, it may 
well be said that an insurance company liable toits policyholders for the loss 
should in equity upon making payment be subrogated to the rights of the 
insured against wrongdoers, but when the liability exists by mere force of the 
statute the equity of the insurance company is not necessarily very strong and 
in some instances it may be very slight or have no existence at all. The 
statute makes the railroad company unconditionally liable for any neglect on 
its part. + * . * But can it be sustained that the insurance 
company occupies the same position as the owner whose prcperty is thus 
exposed, it may be, without his consent? The insurance company voluntarily 
goes upon the line of the railroad and insures property exposed to such condi- 
tions of extraordinary danger. The insurance is granted fur premiums pre- 
sumably commensurate with the extraordinary hazard. How then can it be 
said that the insurance company hasa strong equitable claim to reimbursement 
from the railroad company for losses occasioned by fires from its trains ?” 

The railroad in showing its release could not prove that the release included 
the hay stack burned, but only the pasture land and the posts of the fences. 

DENVER, COL., October 7. cL. S. 





CHICAGO NOTES. 


[From Our Own CorRESPONDENT. ] 

A case of graveyard insurance has just come to light in Indiana, Relatives 
of Sarah Thompson, who is seventy-nine years of age, have written the State 
Auditor saying that persons in no way related have taken out a policy on her 
life in a small mutual concern of Eikhart. Investigation will be made and, if 
caught, the guilty parties will be prosecuted. 

F. H. Blackman, with offices in the Moffat building at Detroit, has been 
appointed Michigan State agent for the London Guarantee and Accident Com- 
pany. Mr. Blackman for several years occupied a similar position with the 
American Casualty and Security Company, and bears an enviable reputation 
as a business getter. The London Guarantee is to be congratulated on secur- 
ing men of his calibre as its representatives, 

Pending the appointment of a successor to the late Col. A. H. Eddy as 
manager of the Union Central Life’s Western department, Allen Waters, for 
several years past Mr. Eddy’s right hand man, has been placed in charge with 
the title of acting superintendent, It is probable that the territory will be 
divided into State general agencies, each reporting direct to the home office at 
Cincinnati. 

John A. Garland, agent at Springfield, Ill., for the New York Life Insur- 
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ance Company, has been arrested on the charge of embezzlement. The action 
is at the instance of H. C. Maltby, who claims he gave Garland a check for 
$157 to take up a note he owed the company, but which was not turned in, 
Garland denies the charge, and has been released on bail. 

Having made all necessary arrangements for closing the Western department 
of the Home Insurance Company, the managers, Ducat & Lyon, have removed 
their effects to the local agency offices on the first floor, 

Gage E. Tarbell, the recently elected third vice-president of the Equitable 
Life, is on the Pacific coast doing good missionary work for his society. 

Department managers denounce as an outrage the action of certain parties 
at Hinsdale, Mich., in threatening to arrest insurance inspectors when 
attempting to examine the electric light plant at that point. 

Chas. A. Van Anden sailed for Europe last week for the purpose, it is inti- 
mated, of securing the United States management of one of the foreign com- 
panies, 

November 1 is the date set for closing the Western department offices of 
the Sun Insurance Company. Manager Gardner will retain his connection 
with the company doing field work. 

The fire protection at the packing establishment of Swift & Co. has been 
increased by the institution of a complete system of automatic sprinklers in the 
milling de; artment of the fertilizing works. 

By vote of the Chicago Board of Fire Underwriters the local agency firm of 
James A. Miller & Co. was expelled from that body, 

Monday next being a legal holiday most of the general agency and all of the 
local offices will be closed on that day. 

The license of the Peoples Fire of Manchester, N. H., has been revoked in 
this State. G. A. W. 


CHICAGO, ILL., October 7. 


PACIFIC COAST. 
[From OWN OuR CORRESPONDENT. } 

The item of news of most general interest to insurance men all over the 
coast, and possibly beyond it, is the fact that the Pacific Insurance Union has 
assumed the aggressive toward companies outside its ranks. The Union at 
its quarterly meeting held September 22, passed a resolution authorizing its 
members to go after business held by any non-union company and biing it 
into camp by cutting the rates as far below the non-union underwriter as nec- 
essary. When the booty has been secured, the fifty-five or more companies 
in the Union will shoulder the risk among them, thus reducing to a minimum 
any loss incident to taking a risk at so small arate. The ostensible butt of 
this warfare isa number of strong Oregon companies, but it is pretty well 
known that some companies on the inside are to be discipiined and those 
that are found cutting the rates will find the rates cut still more. A policy 
must have been in force one month before it can become legitimate prey for 





the members of the P. I. U. 

The executive committee of the Union has enforced the three-fourths pay- 
ment clause in the San Joaquin valley, in Tulare, Madera, Kern, King and 
Fresno counties. In addition to this, however, twenty-five cents is first added 
to the basis rates and then ten per cent to the total rate so obtained. This is 
to be applicable to all policies. The city of Fresno is exempt from this rule 
only, because it has been cared for under a much more stringent one—apply- 
ing the three-fourths payment clause and a fifty per cent increase in rates. 
The people of the fiery town sent a committee to San Francisco to protest, 
but the only relief they received was a pledge that as soon as they show a 
reduced loss ratio, better equipped police and fire departments, they may 
expect gradual restoration of the former rates. 

East Portland, Or., the suburb of Portland, formerly known as Albina, has 
been giving a good deal of trouble to insurance men on account of the ram- 
pant incendiarism there. The loss ratio in one office was over 400 per cent 
for the past five years. From Colorado, too, the reports are of the same 
unwelcome nature. In the southern part of California, on the contrary, fires 
have been so rare, that without any desire for a conflagration or intention to 
encourage incendiarism insurance men think a little blaze might stimulate 
insurance business. 

The compulsory clearing house proposition, an amendment to the constitu- 
tion of the Pacific Insurance Union, fathered by Hugh Craig of the New 
Zealand, is still under discussion, It is a body blow at rebating, and the 
underwriters hardly like to tackle it. 

The Life Annuity Association, one of the endowment stripe of swindles, to 
which the Bankers and Merchants, the Accidental Endowment and the 
Pacific Endowment associations, now fortunately defunct, all belonged, has 
passed in its checks and closed a dishonorable career. The misfortune of the 
hour is that there seems to be no law to pluck these fellows from their 
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impudent parades on the streets and in positions of public trust, and place 
them where they belong, behind prison bars. The Life Annuity Association 
was formerly the Western Endowment Association, but when the name 
** Endowment” began to stink in the public nostril, the name under which it 
has since carried on its swindles and under which it went down, was adopted. 
A number of suits have been commenced by the duped investors in insurance 
which does not insure, but it is very doubtful if they will succeed in recover- 
ing anything at all. 

The Oakland Home Life Association had its charter temporarily suspended 
last week. The directors are said to have put up $100,000 in coin, and it is 
again in operation at the old stand. 

The shameful Simon Manasse & Co. fire at Hanford, which was a total 
loss on $39 000 insurance, has been settled for $22,000. 

Maxwell & Berry have been appointed city agents of the Union Casualty 
of St. Louis. 

The Rochester German of New York. which was with Reynolds of the 
Westchester, has quietly dropped out of sight on th's coast. 

The American Casualty, formerly held by Maxwell & Berry, has been 
placed with Bolger & Burling. It is hoped that with the change a speedier 
method of adjusting losses will be inaugurated, 

The Anglo-Nevada Assurance Corporation, which was reinsured by the 
London and Lancashire some three or four years ago, is now being dissolved. 

SAN FRANCISCO, CAL., October 5. BARENDT. 





BOSTON. 


[From Our OWN CORRESPONDENT. | 

Like all other lines, the insurance business is very dull. ‘‘ Probably none 
of the Boston agencies,” said a prominent insurance man, ‘‘did as much 
business during September, just past, as they did the corresponding month of 
last year.” Take the business of the importers, for example, which seems to 
illustrate the situation with reyard to marine and fire insurance. There are 
no goods of importance moving, and consequently very little to do in either 
fire or marine risks, Whether this is due to a distrust in legislation or not I 
will not attempt to say, but there would seem to be some significance in the 
remark of one large importer, when he said to his agency: ‘** No. I will not 
make another entry on that policy while that Senate is in session.” 

It is suggested that the present would be an opportune time to raise the 
rates of fire insurance in Massachusetts. ‘hey are now too low, far below 
where they need or ought to be. Propertyowners are hungry for insurance— 
it was never in better demand, and if it is proposed to increase rates, it is 
suggested that there will never be a better time to do it than now. 

Dr. J. C. Moore, president of the Peoples Insurance Company, was in Bos- 
ton this week, and gave his opinion concerning the company, as follows: ‘‘ It 
has gone to pieces through mismanagement. If the affairs of the company 
had been properly handled at the commencement of the trouble, they would 
never have been in the position they are into day. There is money enough 
to take care of the company’s affairs, but there has been too much wasted in 
trying to put things right. 

On Wednesday, last week, the Massachusetts Mutual Fire Insurance Union 
met at Young's Hotel, this city, for their annual meeting and dinner, 
** Stamping applications” and ‘‘ Rates on farm property” were the topics 
discussed, and the following board of officers was elected for the ensuing 
year: President, C. A. Houland; vice-presidents. E. M. Tucke of Lowell, 
Mass., and R, F. Upham of Worcester; secretary and treasurer, A. L, 
Barbour of Cambridge. 

The cases of the violation of the tariff, recently reported to the New Eng- 
land Insurance Exchange are said to have been remedied. 

The first annual dinner of the season of the Boston Association of Life 
Underwriters will take place Tuesday, October 10 ‘The occasion will be 
entirely informal, and no speeches will be indulged in, 

Elmer I, Bailey, agent for the Home Insurance Company of New York, 
at Burlington. Vt., has been admitted as a member of the New England 
Insurance Exchange. 

Superintendent of the Survey Department of the Boston Board of Fire 
Underwriters attended the meeting of the New York Underwriters this 
week, held for the purpose of fixing an equal rate on electric light and power 
stations. 

F. B, Carpenter of George O. Carpenter & Son, 13 Central street; R. W. 
Poppan, president of the Arkwright Mutual Fire Insurance Company, and 
Arthur Jones, with Burge, Hayes & Co., returned this week from a trip to 
the World's Fair. 

Among the visiting insurance. men in Boston, this week, were Assistant 
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Secretary J. B. Knox of the Phoenix Insurance Compeny, Hartford, Conn., 
and E. G. Richards, secretary of the National Fire Insurance Company, 
Hartford. 

A pleasant event the past week was the marriage of Harry Gordon of the 
Boston office of the Equitable Life Insurance Conpany to Miss Anna G, 
Davis of Calumet, Mass. They will see the World’s Fair together. 

The tariff of rates issued by the Board of Fire Underwriters of New 
Brunswick. for Charlotte county, has been approved by the New England 
Insurance Exchange. 


Boston, MAss., October g. PILGRIM, 





BUFFALO. 
[From Our Own CORRESPONDENT. ] 

North & Vedder have been app»inted local agents for the Mutual Lloyds 
and Mercantile Lloyds of New York city. 

Robert M. Harding, the popular young life insurance man, who has been 
identified with the work of the Northwestern National in this city for some 
eight years, has severed his connection with that company to cast his fortunes 
in with the Equitable of New York. 

Two or three bad fires in succession have given somewhat of a black eye to 
outside suburban property, which has hitherto been considered desirable 
business and eagerly sought after by most companies. 

E. O. Van Brocklin, ex-clerk of the fire commissioners, whose steal of 
$60,000 from the city has been noted in these columns, plead guilty at his 
trial to three indictments and got off with a sentence of some eight years. 
The light punishment imposed created much surprise and some dissatisfaction, 
but the fact of his being an old soldier operated in his favor. 

All malthouse risks which have been exempt from the schedule for some 
years have recently been rerated, and the axe 1s soon to fall on the breweries, 
which have been likewise favored. 

Assistant Chief Murphy met with a most distressing accident at the scene 
of the Ifusted fire, on East Market street. While inspecting the premises 
after the fire he was precipitated through a hole in the floor from the second 
story, breaking one arm, fracturing the other and receiving severe internal 
injuries. ‘The assistant chief was one of the most able, fearless and popular 
men in the department, and the news of the accident was received with great 
sorrow by his many friends and citizens in general, 

There is considerable talk among the local fire agents of establishing a 
clearing house for settlement of accounts, monthly. The project has not been 
fully developed, but is looked upon favorably by the majority of the agents, 
and a committee has been appointed from the underwriters to get the idea in 
shape. The matter of the exchange of surplus lines among Buffalo agents 
has long been attended with a good deal of dissatisfaction. The difficulty 
in obtaining settlements from some leading agencies has become proverbial. 
Accounts, with large sums of money involved, have run for years without 
settlement. ‘The agent with a line of desirable surplus business to place is 
compelled to place it with some other agent who owes him, rather than inthe 
companies or with the agent he would desire or prefer, Now, all this is 
wrong, and such a state of affairs should not exist among so respectable a 
class of business men as the fire insurance contingent in Buffalo, Any scheme 
which can enforce a monthly settlement between the agents would be a ‘‘ con- 
summation most devoutly to be wished.” 

Q tite a stir has been caused on the street by the news of the dissolution of 
the firm of Moore, Campbell & Kellner, one of the largest fire insurance con- 
cerns in the city. Campbell & Kellner retain the office and continue business 
at No. 11 Niagara street with the agency of the following companies : Colum- 
bian Insurance Company, North America, Pennsylvania, Citizens, Hamburg- 
Bremen and Prussian National, fire, and Lloyds, plate glass. Jerome S. 
Moore and Robert Keating, a wealthy retired merchant, have formed a 
copartnership under the firm name of Moore & Keating, and opened an office 
on the ground floor of the City Bink building. They will represent the fol- 
lowing fire companies : Home, American, Manchester, Farmers and German 
of Pittsburgh. The new firm starts out under auspicious circumstances and 
will make a strong fight for local patronage, Messrs, Campbell & Kellner are 
also underwriters of experience and ability and well equipped for success in 
their line of business. MONITOR. 

BuFFALO, N. Y., October 7. 





—Another cyclone, destroying many houses and lives, was reported as 
occurring last Friday in South Union county, Ark. Applications for tornado 
and accident insurance should be numerous, 
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COMMUNICATIONS. 


VILLAGE MEDICAL EXAMINERS ANDINSURANCE AGENTS. 


[To THE Epitor oF THE SpecTATOR.] 

Long residence in a small town may have a tendency to narrow a person’s 
views upon general matters, at the same time it gives a keen insight into 
character; personal acquaintance extending over a long period and the gene- 
ral knowledge of each other’s affairs possessed by village people make them 
fair judges of human nature, 

For twenty-five years the writer has been making examinations for insur- 
ance companies and beneficial orders. During this time he has been brought 
in contact with various types of agents and has learned something of the 
qualifications of country examiners. Unfortunately he has seen very few 
agents who did not have a greater regard for their commissions than they did 
for the weifare of the company. Some of them are so eager for work that 
they exhibit solicitude about the passing of doubtful risks, even going so far 
as to offer to divide commissions with the examiner if he will help to work up 
acase. The proposition to make one an examiner if a policy is taken is 
often made. The agent with all his faults, is not as venal nor half so stupid 
as the average examiner. Whether this is from a naturally better character 
or because he knows the medical examiner-in-cliief will hold him in check, 
there is no means of finding out. A few days ago an intelligent agent who 
works the country told me if he did not coach his examiners, not one-fourth 
of his risks would pass. He often finds doctors who do not know the normal 
temperature of the body and in urinalysis they are at sea. 

Dr. Hays of Greensboro in a recent article in The Charlotte Medical 
Journal gives a consultation experience with an ex-member of North Caro- 
lina State board of medical examiners. This doctor did not own a ther- 
mometer and when asked about patient’s pulse and temperature said they were 
normal, A careful count of pulse made them 120 per minute and ther- 
mometer registered 103 degrees. This is a sad commentary upon the State 
medical society whose members are only required to be lawful practitioners, 
and subscribe to the code of ethics. It requires very little to be a lawful 
practitioner, and as knowledge is not requisite to make one a severe follower 
of the code, our societies are filled with a large number who ought not to be 
called doctors much less allowed to practice. Yet many such men sail under 
the protecting wing of a learned and honorable body. Insurance companies 
usually ask the question: ‘*‘ Do you belong to the State medical society?’ 
A negative answer generally settles the question as to eligibility. They, like 
the general public, have fallen into the error of thinking society membership 
is a guarantee of at least ordinary knowledge and respectability. . Fortunately 
for mankind and unfortunately for well qualified doctors a very large majority 
of acute diseases get well if allowed to do so, with or without medical treat- 
ment. This natural tendency of acute disease to spontaneous recovery and 
the morbid fear of death gives the medical ignoramus, if he has sufficient 
shrewdness to magnify the gravity of his cases, an opportunity to make him- 
self a strong competitor to the scientific doctor. 

The little pamphlet sent out by the companies, *‘ Instructions to medical 
examiners,” instead of being of value to the companies is a positive draw- 
back. They are the means of informing a poorly equipped doctor how to fill 
out a blank that will pass muster. I am personally acquainted with a doctor 
who can’t properly diagnose a single chronic disease, yet who fills out a 
beautiful blank. He is popular with insurance agents. 

Any doctor whose knowledge of physiology and the symptoms of chronic 
disease is so limited that he must study insurance hand-books is certainly not 
a safe man to trust. The New York Medical Record is authority for the 
statement that examinations do not protect the companies longer than five 
years. After that period the mortality is the same among the insured as un- 
insured. This is not to be wondered at, as incompetent, slovenly and venal 
examiners throw enough bad risks on the companies to bring the standard 
down to a low level. Men who are in the habit of treating chronic disease are 
more competent as examiners than those whose practice is taken up by acute 
diseases. In an extensive acquaintance among the doctors of North Carolina, 
those who belong to the State Society and those who do not, I have yet to 
learn of the best man in his town making many insurance examinations, Few 
of them want or seek such work ; yet none of them refuse it. They are not 
pliable ; they are not afraid of losing a patient’s practice for not passing him ; 
they are not venal enough to put him on a company hoping to gain his good 
will and practice by so doing ; they just simply can afford to be honest and 
protect the company which employs them. The writer knows of many risks 
that have been put upon companies by pliable examiners. One case in par- 
ticular, where the man, after being told he had consumption, walked over to 
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another doctor's office and passed a first-class examination. In less than two 
years the company paid the widow $5000. The company suspected something 
wrong and wrote to the doctor who had diagnosed consumption for informa- 
tion. They were met with a flat refusal. The doctor had been a former ex- 
aminer, and for some reason unknown to him the company had dropped him 
and taken the other man. 

Membership in county, State or national medical societies is at best a poor 
index of one’s medical qualifications. No examinations are required for en- 
trance, the title of doctor and a fair moral character being all that is needed. 
In cities the companies can, and no doubt do, obtain first-class medical 
examinations, They can give them enough business to pay for properly look- 
ing after the matter; but in the more sparsely settled sections, where good 
doctors are scarce, they are more at the mercy of soliciting agents who prefer 
lax examiners, and resort to many schemes to get such appointed. The posi- 
tion of medical examiner to any one company is of so little importance toa 
well qualified village doctor that there is little inducement to seek or try to 
hold it. My individual observation leads me to estimate all the insurance 
examinations of a village of say 3000 to be worth about $200 annually. This, 
if all thrown into one man’s hands, becomes an object well worth looking 
after. The companies would serve their own interest if they had a well posted 
doctor to travel their territory to select their examiners. They can thus find 
out as to their qualifications, social standing, etc. 

The present method of sending letters of inquiry is decidedly faulty, and 
rarely obtains accurate information, personal friendship or private pique often 
leading parties to unduly color their statements to the companies, Throw all 
the examinations into one man’s hands and he will feel the duty of protecting 
the companies greater ; divide it as is done at present, and it will be like fish- 
ing with small bait to catch small fish. H. O. Hyatt, M. D. 

KInGsTON, N. C., September 26, 


INDUSTRIAL INSURANCE. 








{Our readers will oblige by sending us suggestions, items of news, etc., such as 
appointments of superintendents and assistant superintendents, or anything of 
interest in connection with industrial insurance. ] 


—The Southern Industrial of New Orleans reports increasing business. 

—The Prudential appointed J. Nelson as assistant superintendent at St. 
Louis. 

—John J. Fitzpatrick of the John Hancock’s Cohoes (N. Y.) district has 
resigned. 

—The Prudential appointed J. W. Allen to assistant superintendent at 
Erie, Pa. 

—Charles Ryan has been appointed assistant for the Metropolitan at 
Rochester. 

—The Metropolitan transferred Assistant C. Bloch from Cleveland back to 
Brooklyn. 

—Solomon Ellis, assistant superintendent for the Prudential at Chicago, 
has resigned. 

—The Metropolitan promoted Agent J. F. Simon to assistant superintend- 
ent at Cleveland. 

—I. D. Aldridge, assistant superintendent for the Metropolitan at E. Sagi- 
naw, has resigned. 

—W. Atkinson, assistant superintendent for the United States at Atlantic 
City, has resigned. 

—The Prudential appointed J. H. Monteith to assistant superintendent at 
New Brighton, Pa. 

—The Prudential promoted Agent Sparks of Red Bank, N. J., to assistant 
superintendent there. 

—The Metropolitan appointed N. Sheid as assistant superintendent in the 
West Cleveland district. 

—Alexander Hamilton has been appointed assistant superintendent for the 
Prudential at Louisville. 

—E. L. Curtis has been promoted by the Prudential to assistant superin- 
tendent at Johnstown, Pa. 

—John R. Hegeman, president of the Metropolitan, on his recent return 
from Europe issued a salutation to the field force, which is handsomely 
printed in gold. Mr. Hegeman was greeted on his return by the report of 
the work for the week ending September 18, showing that 58,390 applica- 
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tions had been received in that time, a truly phenomenal result. The three 
districts showing best were Duluth, Minn.; Memphis, Tenn., and Quincy, 
Ill. The week’s work referred to is the most remarkable one in the history 
of industrial insurance, and Mr. Hegeman regards the occasion of it as the 
very highest compliment ever paid to him during his business career. 

—The Prudential appointed G, B. Persing as assistant superintendent in 
the Chicago No, 1 district. 

—T. R. Kethlenger has been appointed by the United States to take 
charge of their interests in Iowa. 

—The Prudential appointed David D. Thompson to assistant superintend- 
ent in the Philadelphia No. 2 district. 

—G. W. David has been made superintendent of the Long Island agency 
of the Prudential at Hempstead, L. I. 

—-Hon, A. S. Willis, president of the Sun Life of Louisville and minister 
to Hawaii, sails this week for Honolulu. 

—Assistant superintendents and agents of the Cohoes (N. Y.) district of the 
Metropolitan Life held a banquet on the 28th ult. 

—A shortage of nearly $400 has been found in the accounts of Miss Maggie 
Reardon, cashier of the Prudential’s Hoboken branch, 


—A. J. Meighan of the Prudential Insurance Company has resigned the 
position of assistant superintendent of Glens Falls (N. Y.) district. 


—John B. McFerran has been elected treasuret of the Sun Life, and John 
Barr succeeds the Hon. Albert S. Willis as counsel of the company. 


—James A. Farrell’s death at Central Falls, R. I., is regarded as suspicious, 
and the Metropolitan and the John Hancock have had his body exhumed. 


—Our sympathy is extended to Wm, Hughes, superintendent of the Pru- 
dential at Bay City, Mich., whose three-year-old son was recently burned to 
death, 

—C. D. McFarland has been appointed superintendent for the Prudential, 
with offices at 440 Fifth avenue. He has been wita F. Eichbauer about 
eight years. 

—The question of forcing industrial companies to grant paid-up or extended 
insurance in event of lapse after six months or a year is again being agitated 
by the press. 

—The Metropolitan transferred Superintendent H. Nevison of Wilkes- 
barre to Chicago to fill the vacancy caused by the retirement of C. A. 
Weidenfeller. 

—George McHardy, who was formerly superintendent for the Metropolitan 
at Baltimore, has re-entered the service of the company as superintendent 
of New Orleans. 

—John W. Powell, a solicitor for the Prudential. at Newark, N. J., is ac- 
cused of embezzling $739. The Prudential has been reimbursed by the 
American Surety Company. 

—H., Small and G. T. Baldwin of Lexington, Ky., are under arrest charged 
with collecting premiums after their discharge by the ‘‘ Sunlight”’ (vide daily 
newspaper) Insurance Company. 

—Benjamin F. Bates, superintendent for the Prudential in Chjcago, has 
issued a stirring circular to his field force for support during the closing 
months of his management in the field. 

—F, Eichbauer, superintendent of the Prudential at Brooklyn for a num- 
ber of years, will be transferred to Chicago about January, and Benjamin 
F. Bates, now of Chicago, will take his place. 

—The Prudential has opened their new offices in Brooklyn, one of which, 
at No. 2644 Atlantic avenue, is in charge of Alexander M. Levi, superinten- 
dent, who was with F. Eichbauer for about six years. 

—W. O. Reilly, superintendent for the Metropolitan at Brooklyn, was 
appointed January 15, 1893, and since his appointment has very largely 
increased his debit and has increased his force about twenty men. 

—We judge the Japanese will branch out in the industrial line next, if they 
have not already done so. Among the companies operating in Tokio are the 
Artisans Insurance Company and the Japan Labor Insurance Company. 





—The Denver Insurance Company has reinsured in the Royal. The Denver 
has a capital of $200,000, and on January 1, 1893, its net surplus was over 
$31,000. Last year the company reinsured its risks in several States, reduc- 
ing its premium income to about $47,000. 
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—The American Credit Indemnity Company of New York has been 
admitted to Ohio. 

—A uniform plate glass policy form is receiving consideration by the plate 
glass insurance managers. 

—C. T. Hopper, assistant secretary of the United States Mutual Accident, 
has returned home after a long Western trip. 

—At Boston the Algonquin Insurance Association has been formed to 
transact life and accident insurance on the assessment plan, 

—Herman Tuttle, receiver of the Commercial Accident Company of Indi- 
anapolis, has been discharged and the company has resumed business. 


—Commissioner Goodykoontz of Colorado has demanded an immediate 
report showing the present condition of the American Casualty of Baltimore. 


—The business of the Northwestern Accident Association of Detroit is to 
be extended next year toinclude Illinois and Ohio, and, possibly, other 
States. 

—The Farmers and Merchants Mutual Accident Insurance Company of 
Austin, Minn., has been incorporated and licensed to do business in Min- 
nesota, 

—The Indiana Traveling Mens Accident Association of South Bend, Ind., 
has begun issuing a monthly paper, called The Adjuster. E. B. Russell is 
secretary of this association and W. J. P. McFail is editor and manager of 
the journal, 

—The Travelers Accident Association of America, head office at Detroit, 
Mich., makes a specialty of insuring clerks and traveling men, Itis officered 
as follows: President, Paul Plessner; vice-president, Nelson Tabor ; secre- 
tary, S. E. Todd, Jr. 

—W. B. Gregg, who in connection with Krayenbuhl and Clarke attempted 
to defraud several life and accident companies by his pretended drowning, 
and who was arrested and taken to Minnesota, is alleged to have made a 
complete confession regarding the conspiracy. 

—Sloan & Tarby of Salt Lake City, Utah; Maxwell & Berry of San Fran- 
cisco, and F. H. Blackman of Detroit have given up their agencies for the 
American Casualty of Baltimore. Mr. Blackman has been made general agent 
of the London Guarantee and Accident for Michigan. 

-—One life insurance company which last year paid claims on about 650 
lives, reports forty deaths by accident, as follows: Gunshot, 7, $50,090 ; fall, 
5, $20,000; drowning, 4, $25,000; railroad, 13, $45,000; suffocated, 4, 
$12,500; crushed by machinery, 1, $5000; murdered, 3, $14 500 ; sunstroke, 
2, $5000 ; poisoned, 1, $5000; total, 40, $182,000. 

—About the last of September A. F. McCormick, secretary and genera, 
manager of the Globe Accident of Indianapolis, resigned that office, and 
Austin T. Quick, the former manager of agencies, was elected as his suc- 
cessor. Mr. Quick has had considerable experience in accident insurance, 
and will doubtless fill his new office satisfactorily. 


—The accident companies operating in Canada recently organized the 
Accident Underwriters Assocciation of Canada to place the business on a 
better footing. Lynn T. Leet is its president and F. F. Parkins of the 
Travelers, secretary. A minimum rate of $5 per $1000 insurance, and a 
maximum commission to agents of twenty-five per ceat, were decided upon. 


—F. B. Kendrick, assistant cashier of the Commercial Bank of Syracuse, 
is reported to have confessed to misappropriating about $30,000 of the bank’s 
funds. He was bonded by the Fidelity and Casualty Company, which has 
caused his arrest, but it is probable that the company will come out whole as 
Kendrick’s friends are subscribing to make up his deficit, $22,000 having 
been already raised. 

—The American Masonic Accident Association of Minneapolis reports 
that its last quarter’s business was the best in its history, and that the associ- 
ation is in a flourishing condition in every respect. The American Masenic 
was organized in 1890, and at the end of 1892 had 2152 certificates in force ; 
assets $37,967, and liabilities $10,000. James Smith is president and E. B. 
Trubey is secretary of this live association. 

—The latest fatal storm, that which devastated the Gulf coast from Cheniere 
Caminada, La., about fifty miles south of New Orleans, to Mobile, Ala., is 
estimated to have caused the loss of some 2100 lives and an immense amount 
of shipping and real estate. At Cheniere Caminada, 158 fishing vessels out 
of 160 were destroyed, and miles of Chandeleur Island were entirely washed 
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away. If many of the inhabitants of the storm swept districts carried accident 
insurance, it will be almost impossible in a majority of cases to give absolute 
proof of accidental death, as most of the bodies were carried out to sea, 

—Our attention has been called by Brooks & Baker of Denver, general 
agents for the Union Casualty and Surety of St. Louis, to the erroneous 
inclusion of that company in a list of assessment companies licensed in Kan- 
sas, by our Topeka correspondent in his letter published in THE SPECTATOR 
of September 28, The Union Casualty and Surety, as is well known, is a 
stock company, having a paid up capital of $250,0co, and a surplus of $100,000, 

—A safety device for attachment to street cars, which was being tested on 
one of the Broadway (New York) cable cars, attracted considerable at:ention 
a few days ago, It was a sort of ‘‘ pick-me-up” arrangement, consi-ting of 
a wire rack about three feet wide, extending out in front of the car just above 
the street level. Around its edge appeared to be a cushion somewhat similar 
to a pneumatic bicycle tire. A person on the track being struck by the edge 
of the apparatus would be gracefully dropped into the basket or rack and car- 
ried along. 

—Wnm. Bro. Smith, counsel for the United States Mutual Accident Asso- 
ciation, has made a list of some of the principal accidents occurring between 
May 15 and September 25, showing the number killed and injured. In 
addition to the number given in this list, Mr. Smi'h estimates that there were 
more than 1000 deaths during the period due to flood and tornado. A classi- 
fied summary of his list follows: 
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NEWS OF THE WEEK, 





Prominent Patrons of Life Insurance. 


THE Spectator Company is now preparing a new edition of ‘‘ Prominent 
Patrons of Life Insurance.’’ In obtaining the information desired, we sent 
out thousands of circulars to persons reported to be heavily insured, asking 
for the correct amount carried by them, and an expression of their views 
regarding life insurance. Nearly everyone responds, and many take the 
trouble to write in commendation of the system, We propose to print from 
week to week in TilE SPECTATOR these expressions of individual opinion and 
present some of them below. 

In this connection we would ask agents, and all others interested in life 
insurance, to send us the names of persons carrying insurance on their lives 
in excess of $25,000, in order that we may communicate with them. ‘’ Prom- 
inent Patrons” will contain several thousand names of well known pro- 
fessional and business men and the amount for which they are insured, but we 
are desirous of extending the list as much as possible. 

MONTGOMERY, ALA., September 4, 1893. 

The Spectator Company, Gentlemen—\| ama strong believer in life insurance 
being the most certain of all plans devised by man for the protection of those 
dependent upon his exertions, and no man with proper regard for the duties 


of life can afford to be without. I carry $y0,000, and only wait for my means 
to justify me in taking more. Yours truly, TuHos, W. Troy, 





LAw OFFICE OF OVERALL, BEsTor & GRAY. 
MoBILe, ALA., August 26. 1893. t 

The Spectator Company, Dear Sirs—1 carry insurance on my lite for 
$38,300. Lama firm believer in life insurance in companies. strong and 
solvent beyond question, In the course of a large law practice for over 
twenty years I have setiled up many estates and have seen many men who 
lived well, with an adequate and even large income, die and leave their fam- 
ilies in straightened and even in destitute cir.umstances, and these vicissitudes 
of fortune have caused me to be still more convinced that let a man’s financial 
business matters be as they may, the best certainty of his family being pro- 
vided for after death is by taking out enough i surance to take care of them 
when he can not, It hurts but little to pay the premiums when in business, 
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while on the other hand, in spite of carefulness and apparent prosperity, his 
estate may prove insolvent after death. Yours respectfully, D. P. BEsTor. 


WALKERTON, ONT., September 4, 1893. 
The Spectator Company, Gentlemen—I consider it a proper business act for 
every man to put a certain amount of insurance on his life, and he should do 
it at the earliest age possible. I consider insurance the safest kind of invesr- 
ment and a means toward saving money. I am also strorgly of opinion that 
all life insurance should be backed up by the government so that if a man 
insures he knows that the provision made for his family is as sound as the 
State. A man insuring at twenty may live seventy years before maturity of 

policy, and also may fail a dozen times in that time. TuHos, Dixon. 





THE STATE NATIONAL BANK. } 

DENVER, COL.. September 6 1893. § 
The Spectator Company, Gentlemen—I carry the sum of $50,000 life insur- 
ance as an investment, because I believe that every man engaged in active 
business should carry at least this amount, in order that his estate may have 


some immediate cash resources in case of his death. Yours very truly, 
Joun L. MCNEIL. 


THE FLORENCE OIL AND REFINING Co 
DENVER, COL., September 6, 1893. t 
The Spectator Company, Gentlemen—My reason for carrying lite insurance 
is that my circumstances are such that I cannot afford to carry the risk of 
dying myself, therefore, I treat it the same as fire insurance. 
Yours truly, A. R. GUMALD. 





THE STRAYER REAL ESTATE AND INVESTMENT Co. | 

DENVER COL.. September 4, 1893. . 
The Spectator Company, Gentlemen—1 have carried over $100 000 lile insur- 
ence on my life, but owing to the stringency in money matters with me I 
have reduced it for the present to less than that amount. I thoroughly 
believe in life insurance for protection, as evidenced by my actions, which 

speak louder than words. Very truly, etc., J. W. STRAYER. 


DENVER, COL., September 1, 1893. 
The Spectator Company. Gentlemen—Luife msurance is an especial blessing 
to a man during a period of financial anxiety when he is uncertain as to 
the condition he would leave his family in case of death. A liberal lire insur- 
ance at’such a time is a comfort beyond description. My insurance is 
$230,428. Yours truly, H. B. CHAMBERLIN. 


DENVER, COL., September 11. 1893. 
The Spectator Company, Dear Sirs—I am a believer in the merits of life 
insurance. Whatever efforts | must make to keep my policies alive I feel are 
productive ot peace of mind, for I am in no wise troubled about the financial 
future of my family, should I be suddenly taken away. 
Very truly yours, T. M. PATTERSON. 





THE BOSTON AND COLORADO SMELTING COMPANY. } 
DENVER, COL., August 28, 1893. f 
The Spectator Company, Dear Sirs—1 belheve in life insurance tor men of 
moderate means, and who, in case o! their death, would leave families or 
others whom they desire to protect without means of support. 
Yours truly, N. P. HILt. 





Some Facts About Rejected Risks. 


A MOST interesting paper was presented to the Insurance Congress at Chicago 
by Edward H. Hamill, M. D., medical director of the, Prudential Insurance 
Company. It is entitled *‘ Observations Regarding Risks Declined by the 
Prudential Insurance Company of America, from March 5, 1888, to January 
I, 1893,” and includes tabulations which in their nature are believed to be 
unique. After outlining the difficulties which beset the way of the medical 
department in making selections of risks, Dr. Hamill goes on to say : 


The medical department of the company the writer has the honor to repre- 
sent has had abundant opportunity to verify by experience the wisdom and 
value of certain declinations. The facts cited will show conclusively that 
these declinations, however distasteful to all concerned, are abundantly justi- 
fied by the results that have followed. No appeal is made to the experience 
of physicians who have daily contact with diseases, and who are supposed to 
know their s'gnificance. No argument will be advanced in justification of 
the causes of certain rejections. In every instance we have in hand the 
medical examiner’s report upon the condition of the applicant. followed sub- 
sequently by a certificate of death by the physician who attended during the 
lastillness, The facts are completely established. Such statistics, we believe, 
have ne: er before been collected. No such prolonged. and continuous obser- 
vation, within the knowledge of the writer, has ever before been made upon so 
many cases, In this respect the tables presented are without parallel. Ilow 
valuable they may prove we cannot say. Tnat they will be welcomed by observ- 
ant minds we have no doubt, and that certain truths will be shown goes without 
saying. Wepredict moreover, that one whoreviews the results we shali show, 
will arrive irresistibly at the conclusion that, with every safe insurance com- 
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pany, a well-trained medical corps is sime gua mon. It is also possible that 
the way ahead may be more clearly shown to the one or more companies who 
have formulated plans to receive certain declined risks who cannot enter 
through the usual and customary doors, We refer to the companies that issue 
policies with a level premium. making the amount insured increase year by 
year for a definite time. Possibly, also, we may learn to be more lenient than 
we are now in certain directions. We may also hope, with continued observation 
in this direction, to establish a more uniform rule of action all around. The 
proposition of the advisability of recommending to the favorable consideration 
of insurance companies certain forms of valvular heart disease was seriously 
discussed by the leading members of the New York Academy of Medicine 
several years ago. Varying views were held by those participating. With 
these thoughts in mind, we say unhesitatingly, that the history of declined 
risks is an interesting subject for investigation. Usually this study is not 
practicable. Persons who have been retused insurance soon pass from 
under the observation of examiners and companies. It is comparatively rare, 
when we consider the number annually declined, to trace a declination to the 
date of death and to ascertain the cause of death and the relation this cause 
bears to the cause of rejection. 

The writer has positive knowledge that during the year 1892 there were 
declined by ordinary hfe companies more than 35.000 applicants. The num- 
ber declined by certain other companies was not known. It 1s safe to say, 
and we regard it as a conservative estimate, that at least 50,000 persons in the 
United States were declined by the several old line companies, including those 
engaged in industrial business. 

Ilow many of these were properly declined and how many might have been 
accepted upon some torm of insurance wi.l never be known, because of our 
inability to follow up such cases and learn their subsequent histories. If we 
could only do this with our declined risks. it is safe to say that much valuable 
information would be gained. We should be better en .b ed to determine the 
wisdom of our past action and possibly to modify our views in certain respects 
in future. We might also learn to know better the professional skill exercised 
in examining applicants, as well as the value of the advice by the medical 
examiners in the agencies. 

It is conceded that the study of accepted risks and the causes of death among 
such risks is profitable both to the actuary and the medical director, So, it 
seems to us. would the study of declined risks prove valuable. They are lives 
—some of them possibly good others of tnem bad or indifferent : but as lives 
with or without insurance, all facts concerning them will be welcomed. 

There is also another important feature of the study: Thou-ands of dollars 
are annually paid to medical examiners for the express purpose of enabling 
insurance companies to eliminate unworthy risks. What is gained by this 
outlay? Anything that would tend to a more exact solution of this question 
would gratify the insurance companies and their medical examiners. 

It was with a desire to learn something alony these lines that the medical 
department of the Prudential Insurance Company instituted in March, 1888, 
a system enabling it to tiace certain declined risks in its industrial branch to 
the termination of life. This system has been pursued until now, with the 
results appended below. In accordance with the rule of the company in the 
branch under observation, a pol cyholder who desired a second policy was 
required to send along with his application the policy he already held. If he 
was accepted the second pclicy was issued. If he was declined the old policy 
was returned so marked that it could be identificd whenever presented as a 
claim. A card was written, giving the salient points, such as the name of the 
applicant, the age, occupation, by whom examined, cause of rejection and the 
number of the policy he had already held. ‘This policy may have been 
in existence two, five, seven or ten years. When the policy became a claim 
the card was made complete by inserting the cause of death. A specimen 
card is attached which is an exact copy of the one that has becn used : 


PIOONE occ cessccctsctedeendsbededeseneee gs PROTECT OPE PORE IE TT ELL 
NE 5 55. 606d via hdd ace Ede ose s RE weSE RES 19559 00S D HISS Cad Dekae lees LER ERED 
Me cccadehsowuts | RE Ey eR a ew ee eR Oy ery 
Se ey ene, Ree re ee ee Pee Pe ree pe Sete Pee Ee ne 
NN OE iis. cincccanpilignhed<ataemntAadiua gas Shia tons iaebyettacse nance 
SPR CUI a 6.0 ning 50095 SAPEC EM TEU Ash oO apa ndings bpkeOs vss AeneNEb EEE 
REE 60 ind-00sacnsctaeenes desiawintined ES sn 6. va wah ation een wee neeIA oie 
FORE SEO 8566 56sn 50 0ds asec aseo dmv cNesseneeecceubian sonore benhesdencas 
M. F W. C. S.A. R.I Inf. 


No. of Claim. Cause of Death. 


In this way a perfect tracing of the case could be made, If the policy was 
subsequently lapsed, of course no record of death was obtainable. It was 
thought few lapses would occur, the natural choice being to hold on to what 
was already in hand since no more insurance could be secured. The exact 
proportion of lapses can be determined, as all the necessary data are available. 
It has not been done because nothing would be gained thereby, except an 
increase in the per cent of deaths. 

How profitable it has proven to decline these risks the writer is not enabled 
to state. If we take one year only of the declined risks (1892) we find that 
there were 4225 such cases from the first of January, 1892. to the first of 
January, 1893. There have been up to May I, 1893, a total of 195 deaths. 
This is largely in excess of the popular mortality of any city in the United 
States. 

lf we take the year 1888 we find that the total number of cases under 
observation was 1175, and that fullv one fourth of the number have since died, 
It remains for an actuary to determine how profitable the declination of these 
risks has been. It is, however, apparent ata glance, we believe, that the 
mortality has been excessive. 

The tables indicate: 

First— The causes of rejection. 

Second—The causes of death and the number dying, followed by a classifi- 
cation of sex and divisions of ages at death into decennial periods. 
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The order in which the declinations were placed under c bservation was a8 


follows: 
1892. 


1891 
4,225 


1889, > 
2,478 


2,454 


1888 


. 1890, 
March 5 to December 31...........+-++- 1,175 


2,710 


The total number of rejections was 13,042. 

The total number of deaths was 1632. 

The average age at death was forty three years seven months, 

The relation the causes of rejection may bear to the causes of death will, 
in many instances, be apparent to the medical mind. 

The concluding pages are devoted toa recapitulation by years, by ages, etc. 

With the hope that a study of these cases will prove profitable and encourage 
others to follow the same line of investigation, this paper is submitted. 

Here follow detailed tables showing the causes of rejection and the number 
of deaths, with causes, under each. Appended is a summary of the whole : 


RECAPITULATION, 
































| 
Cause oF REJECTION. No. Rejected.| Deaths. | Per Cent. 
ee A Ee |__| ondiinsmakgeeeaes 
Ne ee errr Tee 835 206 24.67 
E50 con aA nhs Ween caddeeees suk eres * 59 6 12.00 
Ps vo S's ss ake aewelons seen dar eetbweerin 75 2 2.66 
SID chines 06,0 sein rasse phe 205s wee b ps0 ee 41 5 12.19 
Cg OnE rer rr ae 38 8 21.05 
NIN «Sats cn cakes bask orb aes oes eed 458 50 10.19 
A | other constitutional ..................-- 44 3 6.81 
i Tr et 276 22 7.94 
Scr icG rade haan sicencavns serene 179 6 3-34 
NES ihe in ve aynsee cosktwoaeae vere 90 4 444 
eT re re 86 4 4.65 
Valvular di -ease of heart... ..............006- 2,224 251 Ir 28 
Hypertrophy of heart..............-ccccceeee! 118 20 | 16.95 
DN NE, DR nd andidnn dccbingewre> Rakenene 558 77 13.80 
Heart disease (tat'y deg. «f heart)............ 454 72 15 50 
BE CDG CUOMMBIT. «0 5005 ccs cccevesesivier 33 v rn 
RMON 65d 6 iene csnsesccrsactenes Benen 840 162 | Ig 28 
Asthma (emphysema) ..................s00005 483 72 14.90 
SER ne en rr 9 ‘as ee 
a RL eer rir? Torres 123 24 19 51 
IS oe einGicn ds ceba did chess hanes ee Ee 696 179 25.72 
He: orrhage of lung.................. mages 247 21 8.50 
Fn GRE PING «0:5 5.0.05 5. 50086005 os neweres 46 10 21 76 
Total respiratory, including consumption, | | 
anaemia and scrotula.................. 3,358 687 20 44 
_——— a 
oo, See Pre mere: | 3,987 420 12.40 
Disease of stomach and intestines............ 84 II 13.09 
Dis) 190 OF LiVEP.. 2... ccc cccccccccccesccnsens 38 2 5.26 
Disease of u erns and vag............- Sire 19 — or 
Disease Of KIGNEYS. ......0..0cccccescevererence 215 23 10.69 
Deane OF B eSSE. ... cer essecccceesccsee -oe 23 ws reek 
ee. EE EE ee een ee ee 43 2 4.65 
SO I i is ig kb aawneknseveescney ens 7 acta 
Disease of hip and caries of spine ............ 263 21 7.98 
IN ow Winds 00 0a oth 06s 645 aed ass UE 19 3 15.78 
EE SOT Re Henne Levert or 49 2 4.08 
Te SE Ee rer er errr ore 35 ve shoe 
Ge UIE. gb bois 55s veces ccneccdueess 1,667 178 | 10.67 
PPOs 60 SiG ak eid Simin edennisen change eetenesel 238 20 7.75 
RMS a ee eect Ba 926 67 7-23 
Family history.............sccccceceverestcers 649 24 3.70 
COCO, 0055.6. 5 5055 0 5686 Si vie ens cedeenees 56 6 | 10.71 
FE Lins) paweneeds acs cncrs+antvecesnsnioes 180 24 13-33 
Proviows ineulanee:....~ .< ..5sccceesssececeeel 308 30 II 
Refused examination ..........-ccceess.sseee 89 3 3-37 
P FOGG, HERRING... 5. re ccccevcesesevecones 30 =. cows 
I ncieiked soc ccccccnss seendes secon 9 I II.11 
BR reer Tere ee ery Pert. Je 5 6.94 
RECAPITULATION—BY YEARS. 
| | 
| — on | Subse- | Year in Wich Death Took PLAce ann No. 
YEAR ( ases quent - 
| Rejected. | Deaths. | 999 | 1999, | 1990. | 1891. | 1892, | 1893, 
| 
—- - } se _-—- ne oe 
| 5 6 63 | 6 
ee ee as | gags. | mois] # 3 4 5 19 
~ Gnee Seee | 2454 397 a 54 | 135 89 | 94 25 
ee Tee | 2,780. | 420.72 \ <. re 68 176 148 28 
er | 2,478 | 3II Pr ‘id -_ 83 | 185 43 
GOES sc cwpescves 4.225 | an hee oe -_ a 118 77 
Tins | 13 042 1,632 21 132 266 411 610 192 
Under 21 years....... so ae aealipee ied 189 | Between 21 ard 69..........-.+- 1,162 
Between 21 and 30............-. 235 | White............cc see eeseeesen 1,603 
Bet seen 31 and 40.............- 234 | Colored............--seeseceoee 29 
Between 41 and 50.............. 284 | Males...........+.+ erie ee 791 
B-tween 51 and 60.............. 409 | Females ........--..++sseseesees 841 
O60 OB, vin o.s0 0s 9:05:009 00 940850 281 | Average age at death ..43 yrs. 7 months 
Number of deaths in 1893 computed to May I only. . 


The causes of rejection in order of freq.sency are as follows: 1, valvular 


disease of heart; 2, personal condition ; 3, habits ; 4, lung disease ; 5, con- 
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sumption ; 6, bronchitis; 7, family history ; 8, irregular heart ; "9, asthma 
and emphysema; 10, rheumatism ; 11, heart disease, fatty degeneration, etc. ; 
12, previous insurance ; 13, paralysis ; 14, disease of hip and caries of spine ; 
15, hemorrhage of lungs; 16, Bright’s disease; 17, age; 18, epilepsy; 19, 
habitual cough ; 20, hypertrophy of heart. ; 

The causes of death in order of frequency are as follows: I, consumption ; 
2, pneumonia ; 3. valvular disease of heart ; 4, Bright’s disease ; 5, paralysis ; 
6 bronchitis ; 7, gastritis and enteritis ; 8, heart disease ; 9, cancer ; 10, vio- 
lence ; I1, influenza; 12, age ; 13, asthma and emphysema ; 14, cirrhosis of 
liver; 15, dysentery ; 16, meningitis; 17, hepatitis; 18, rheumatism; 19, 
caries of spine and hip dlsease ; 20, typhoid fever. 





Entanglement of the Peoples of Manchester. 


A RECEIVER was to have been appointed for the Peoples of Manchester last 
Monday, but no advice has yet been received of an appointment. Negotia- 
tions have been in progress for some time regarding the reinsurance of part of 
the risks of the Peoples. The New Hampshire business was reinsured in the 
National of Hartford, and it is reported that an arrangement regarding the 
Canadian business has been arrived at, The risks of the old Amoskeag Fire, 
taken by the Peoples, were guaranteed by responsible men who have reinsured 
them in the New Hampshire Fire. Owing to the probability that not more 
than half the amount of reinsurance reserve and unpaid claims can be raised 
by the Peoples, it is likely that the right to give the New Hampshire risks the 
preference will be vigorously disputed. 

Gen. Chas. H. Bartlett has been appointed receiver of the Peoples of 
Manchester. He is endeavoring to obtain authority from the court to 
issue receivers’ certificates, which shall be a first lien on the company’s 
assets, to an amount sufficient to reinsure all risks. This will allow time and 
opportunity to make the most of the assets and will protect both policyholders 
and stockholders. 





The American Steam Boiler Insurance Company. 


PuBLIciTy has been given to the fact that a petition has been filed by some of 
the old stockholders of the American Steam Boiler Company with the 
Attorney-General asking for a receiver to wind up this company. The com- 
pany began business in 1883. Its officers were: W. K. Lothrop, president ; 
W. E. Midgley, vice-president, and Vincent R. Schenck, secretary. In 1890 
the business of the company was reinsured in the American Casualty Insur- 
ance and Secur.ty Company, with which Messrs. Midgley and Schenck are so 
prominently identified. It is maintained that in closing up the affairs of the 
American Steam Boiler certain ones of the stockholders have not received 
their proportion of the assets that should have been divided. C. P. Le Jeune, 
a public accountant, has made up a statement from the annual reports filed 
with the Insurance Department, in which he shows that there is, what he 
terms, a deficit of $509,262. He reaches this conclusion by aggregating the 
income from the date of organization until it reinsured, and setting off against 
that the expenditures as reported. This gives him the following: 

Income.—Total net cash premium received, $2,119,619.71; total interest 
and dividends received, $206,156.43; interest accrued, $11,245; total income 
(excepting capital), $2,337,021.14. 

Expenditure.—Total net losses paid, $189,988.51; losses unpaid, 1892, 
$1500; total commissions paid, $515,058.63; total expenses paid, $1,117,- 
794 44; total expenses unpaid, 1892, $2000; reinsurance paid, $86,500; de- 
posit premiums on perpetual risks returned, $43,000; total expenditure de- 
ducted, $1,955,341.58. 

Total cash earnings— 

















Out of premiums.........7... .. Perea mane aearats $163,778.13 

Interest, etc..... Rieieawaes Rives Se raedere ved 217,401.43 
j : — $381,179.56 
Capital, surplus fund, or premium added................... I,090,000.00 
_ Total...... cae annie ty Sanaa Pedcwlevut wry ae $1,471,179.56 
Dividends, etc., paid to stockholders, deducted.............. 704,000,00 
Leaves net earnings and balance of capital....... .......... $707,179.56 
Total net available assets........... piavicnweeceweseeew duis 257,917.12 

(Agents’ balances not included)................. $50,559.62 

Total deficit, being difference between earnings and capital, 
and net available assets .. 0.0... cess cccccccsccccccvccs $509,262.44 


The assets, as shown in the New York 1893 Insurance Report, page 227, 
are then presented in a table by Mr. Le Jeune. 


In conyersation with a representative of THe Specrator, Mr. Midgley 
said that the affairs of the American Steam Boiler were closed up entirely by 
lawful methods, advertising for claimants through the courts, and that the 
final dividend ‘was made some months ago. The officers of the American 
Casualty have been congratulating themselves upon the speedy manner in 
which the affairs have been settled, as it usually takes several years to close 
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out a company. This had been done, he said, in eighteen months, every 
policyholder had his right, every claimant was paid, and what was left had 
been divided among‘the stockholders, V. R. Schenck, former secretary of 
the American Steam Boiler, made the following statement to a reporter : 


There is not any deficit. The $500,000 was paid back to the stockholders, 
and they have the money. This Mr. Frayer represents Voight, who was short in 
his remittances to the American Steam Boiler Insurance Company to the extent 
of $5000, as agent of the company in Chicago, for which amount we have secured 
judgment against him in New York, which has never been satisfied. Although 
he swore under supplementary proceedings that he possessed nothing, he 
seems to have money for legal proceedings. He has circulated aflidavits at- 
tacking us all over the country. 

The American Casualty Insurance and Security Company has a libel suit 
against Mr. Voight for $25 000. In fighting it he is backed up by our com- 
petitors in mud throwing. Before Judge Ingraham they recently presented 
affidavits and asked for the appointment of a commission to take testimony of 
certain rersons out of town. The Jadge dismissed the case, with costs, which 
were about $10. The $500,000 was paid back to the stockholders. In 1891 
they got $250,000, and in 1890 $250,000 more. The only doubtful securities 
are the North River Bank shares, from which I believe we will realize 
nothing. 

Eugene Frayer, the attorney pressing the matter in the interests of dissatis- 
fied stockholders, claims that notwithstanding the returns to stockholders, as 
stated by Mr. Schenck, that there is still a deficit of $509,262, as shown by 
the figures of the accountant. It is ascertained that in the division to stock- 
holders certain ones were preferred, and that the dissatisfaction leading to the 
present proceedings is the result. The hearing before the Attorney-General 
is set for tomorrow, October 13. 





A Boston Villifier Shown Up. 


THE Boston Post has recently been printing some most ridiculous attacks 
upon fire insurance companies, and in an article last week condemned 
them for sending salvage to this city to be renovated and sold for the benefit 
of the companies. It brought forward the case of Balderston & Doggett, 
claiming that the companies lost a large sum by not selling the goods in Bos- 
ton. George P, Field, who had charge of that adjustment, sets The Post right 
in the matter, concluding his letter as follows : 


The best bid received in Boston was by percentages, and was in many 
respects very vague, but taking the most favorable construction, about $130,000 
gross would be realized in the Boston market. The goods were sent to New 
York at an expense of about $16,000 for freight and handling, and brought to 
the insurance companies net about $250,000 ; that is, by an expenditure of 
$16,000 or $17,000 on freight, etc., the companies realized $120,000 more 
money. 

** Would a Boston merchant consider this a clever stroke of business ?” 
Your overwise correspondent says ‘‘ hardly.” I don’t think he would; he, 
evidently, is not built that way. 

Recent articles on insurance which have appeared in the Post, including this 
one, have been so utterly regardless of fact that they have become simply 
amusing. 

Now, it is possible that recalling the fact that once words of wisdom are 
said to have emanated from an ass, you may be in search of a descendant of 
that one. In point of numbers you are making a good record. 





Oakland Home Affairs. 


Ow1nc to an alleged technical impairment, the directors of the Oakland 
Home Insurance Company of Oakland, Cal., determined to levy a fifty per 
cent assessment on the stock. In order to do this legally it was necessary 
that the Calitornia license be revoked. This was done by Commissioner 
Wilson and notice served at 9.30 A. M., on September 29; at 2 P. M. on that 
day the assessment of $100,000 had been levied, paid in and deposited, and 
the revocation of license canceled. The company now has assets of about 
$725,000. 

At the same meeting of directors which levied the assessment, W. P. Jones 
resigned the presidency on account of illness, and V. D. Moody was elected 
to succeed him. 

_ eee ere 9 eT 


—The firm of Pulliam & Rutledge, doing general insurance business at Ashe- 
ville, N.C., was dissolved on September 1. Lawrence Pulliam, senior mem- 
ber, withdraws, but continues in the insurance business with Alexander Webb 
as partner, the firm name being Pulliam & Webb. Mr. Webb is a young 
man twenty-one years old, who has for the past two years been engaged in 
life insurance work. Mr. Rutledge has since the dissolution formed a co- 
partnership with J. R. Patterson, ex-clerk of the Criminal Court of Buncombe 
county, the firm name being Rutledge & Patterson, 
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—A company of the far West will soon reinsure. 

—The Columbian of Louisville has entered Maryland. 

—An assessment has been levied by the Louisville Mutual. 

—Jacob J. Kaiser has been convicted of arson at New York. 

—The cotton burners are threatening Perry county (Ala.) gins. 

—Philip Riley, a Brooklyn saloon keeper, is suspected of arson. 

— Western risks of the Artisans of Pittsburgh will be reinsured. 

—C. O, Eastman, an insurance agent of Claremont, N. H., is dead. 

—Harry English will enter the fire insurance business at Atlanta, Ga. 

—The Life Insurance Clearing Company of St. Paul has entered Maine. 

—Companies are canceling lines on cotton gins in the White Cap districts, 

—Geo. K. Wright has re-entered the insurance business at Columbia, S. C. 

—C. F. Richardson has bought W. S. Chapin’s agency at Gardner, Mass. 

—Brooklyn had ninety-seven fires in September, causing losses of $39,000, 

—Henry Sledge, foreign fire inspector of the Union of London, is in New 
York, 

—New York’s annual death-rate for the week ending October 7 was 20.28 
per 1000, 

—-Digby Johnson, general manager of the Lancashire, arrived in New York 
last week. 

—C. A. Van Anden of Chicago has gone to Europe. He may bring back 
an agency. 

—Julius M. Klein’s agency at Vicksburg, Miss., has been sold to Chas. E. 
Armstrong. 

—An assessment has been levied on the stock of the Economic Reinsurance 
of London. 

—Mrs. Edward Lowe of Grand Rapids, Mich., carries $50,000 insurance 
on her life. 

—Several State Departments have revoked the licenses of the Peoples of 
Manchester. 

—Satterlee & Walters is the style of a new insurance firm at Lock 
Haven, Pa, 

~The State of Salem, Ore., announces that it will write at twenty per cent 
below tariff. 

—J. H. Boyd & Co. is the title of a new general insurance agency at 
Bangor, Me. 

~—Commissioner Merrill has admitted the Union Central Life of Cincinnati 
to Massachusetts. 

—Moore & Keating, a new Buffalo (N. Y.) firm, will carry on a general 
insurance agency. 

—Marlborough R. Pryor, manager of the Sun of London, arrived in New 
York last Saturday. 

—J. C. Heinz, of the Pittsburgh firm of Heinz Bros. & Co., is under arrest 
on suspicioa of arson. 

—The North-Eastern Mutual Fire Insurance Company of Fairhaven, Vt., 
is not yet in operation. 

—W. T. Standen, actuary of the United States Life, has been elected a 
director of the company. 

—Buck & Hackett, a new firm at Vicksburg, Miss., start business with the 
American of Philadelphia. 

—The Schuyler County Farmers Mutual Fire Insurance Company has 
organized at Rushville, Ill. 

—A receiver for the Michigan Mutual Live Stock Insurance Company of 
Cadillac will be applied for. 

—We gratefully acknowledge receipt of welume 48 of The Weekly Under- 
writer, neatly bound in cloth. 

—Mrs. George Hearst of San Francisco, widow of the late Senator, carries 
$300,000 of insurance on her life. 

—S. J. Defrance, an insurance agent of Indianapolis, has been arrested at 
Detroit for passing a worthless draft. 

—Two weeks ago the Royal sustained a loss at Rowland, Ky., on a risk 
which burned almost immediately after the acceptance by the agent of the risk 
and the payment of the premium, and before the company had received any 
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report of the transaction or the policy had been issued. ‘The agent's action 
will be supported and the loss paid. 

—A local board has been organized at Elizabeth, N. J., and Miss N. S. 
Breen has been appointed stamp clerk. 

—Commissioner Linehan has discovered an over-issue of twelve shares of 
Peoples Fire Insurance Company stock. 

—Weed & Kennedy of New York are correspondents of the Eastern 
Counties Insurance Company of Hull, Eng. 

—The New England Insurance Exchange has made a forty per cent advance 
on cotton and woolen mills pending rerating. 

—Work on the new quarters of the Insurance Club of New York in the 
Mutual Life building is being rapidly pushed. 

—At Knoxville, Tenn., Irving English and Ida Reynolds have been sen- 
tenced to seven years’ imprisonment for arson. 

—The Continental of New York has had prepared and printed a model 
form of specifications for a complete electric light plant. 

—Several improvements in the fire protection and water supply of East 
Liverpool, O., are recommended by the National Board. 

—Policies written at St. Paul upon which the premiums are not paid by the 
tenth of the month following their issue will be canceled, 

—E. R. Crutcher and Jas. B. Welsh of Kansas City, Mo., have formed a 
copartnership to carry on a real estate and insurance agency. 

—J. D. Pickard resigned his position of secretary and treasurer of the 
Roanoke Underwriters Agency of Roanoke, Va., some time ago, 

—A stock company, to be known as James H. Carpenter & Co., will con- 
tinue the insurance business of Neher & Carpenter of Troy, N. Y. 

—Geo. Heathcourt, an insurance agent of Lower Merion township, Pa., 
recently lost part of his coat tails in a race with an inharmonious bul, 

—Moss Cohen, the Brooklyn adjuster who was accused of obtaining an 
insurance policy under false pretenses, has been honorably discharged. 

—Frank A. Colley, general agent at the home office of the retired Peoples 
of Manchester, has again engaged with L. Burge, Hayes & Co. of Boston, 

—A tornado insurance premium of $3000 has been received by the 
National of Hartford from the Chicago, Burlington and Northern Railroad, 

—A new office building has been contracted for by the Capital of Concord, 
N. H. It will cost about $60,000 and be ready for occupancy May 1, 1894. 

—James E. Beasley of Memphis, who won the $1000 pr‘ze for the best 
cotton warehouse plan, has profited by the criticisms it received and improved 
upon it, 

—lIt is learned that the report of the death in Paris of a child of Dr.S H. 
Tyng was erroneous. It was the child of a tenant of Dr, Tyng’s, who was 
burned. 

—The Mutual Fire of Springfield, Mass., has declared a ninety per cent 
dividend. Its average dividend since its organization in 1827 has been eighty 
per cent. 

—Iser Greenstein is in trouble at New York for substituting another woman 
for his wife in the examination preceding his admission to a Hebrew endow- 
ment society. 

—Col. J. D. Young of the Royal, J. F. Rice, assistant manager of the 
Prussian National, and A. W. Hart, president of the Columbian, were recent 
visitors at New York. 

—C. M. Goddard, secretary of the Underwriters International Electric 
Association, picks some flaws in the recent editorial on Providence rates in 
The Electrical Engineer. 

—Mutual Life agents in Indiana and adjoining States met at Indianapolis 
recently and received instructions from Professor Stewart, tendering him a 
banquet the next evening. 

—An interesting biographical sketch of H. C. Stockdell of Atlanta, Ga., 
the Phenix of Brooklyn's enterprising general agent, appeared in The Atlanta 
Constitution of October 1. 

—lIt is reported that Col. Simeon Toby of The New Orleans Daily States 
is to be placed in charge of the Underwriters Protective Association (moral 
hazard bureau) now forming at New Orleans, 

—The Factory Mutual Fire Insurance Company of Providence, incorpo- 
rated by the last Rhode Island legislature, is evidently still in embryo, as it 
is not known among Providence insurance men. 

—At Owensboro, Ky., the local board charges new members an admission 
fee of $300, and because the Northern of London’s agent would not join, de- 
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clared rates suspended from October 15. Several prominent companies have 
notified their agents that they regard the admission fee as unreasonable, and 
will not sustain the board’s action. 

—The American Surety has paid the Prudential of Newark $739 embezzled 
from it by one of its collectors, J. W. Powell, and has caused the latter s 
arrest. 

—The Erie of Sandusky, recently placed in a receiver's hands, is reported 
to have over $1,000,000 of risks in force, with assets of a few thousand dol- 
lars, in the hands of Merwin & Burns, New York. 

—WMisses Laura and Lillie Adams of Macon, Ga., each sue the Manhattan 
Life for $5000, interest and costs, on policies on the life of their brother, W. 
S. Adams, who is alleged to have committed suicide. 

—The sub.committee of the Niagara Falls conference, in view of the prac- 
tical adoption of the platform of that meeting by the union, advises all com- 
panies to apply for membership in the last-named organization. 

—J. S. Gaffney, superintendent of the United States Life, has been visiting 
his Eastern managers, and starts next week on his semi-annual Western tour, 
which always mean a big increase of business at points he visits. 

—The defense of fraud in procuring the $10,000 certificate issued by the 
Mutual Benefit Life Association of America to Charles H. Hyde has been 
held good by the New York Court of Appeals. The suit was brought by G. 
H. Studwell and another. 

—The Security Trust Company of Philadelphia, which through its New 
York office has been guaranteeing fire insurance policies, has been ordered to 
cease that class of business by Superintendent Pierce, as it is illegal. Mana- 
ger G. W. Ryan has resigned. 

—W. J. Fetter, representing the Missouri State board, recently visited 
Independence and found the local agents very much opposed to the proposed 
It is intended to, meet the $5 tax on each company by a 
The matter is still unsettled. 


increase in rates. 
raise of ten per cent. 

—A rule of the Association of Fire Underwriters of Baltimore requires 
members to observe tariff rates in all places under jurisdiction of boards when 
such rates are filed with the secretary. A notice has been issued by Secretary 
Cunningham to members that tariff rates in nineteen States must be observed. 

—At the annual meeting of the Massachusetts Mutual Fire Insurance 
Union, held at Boston last week, officers were chosen as follows: President, 
Charles A. Howland, Quincy; vice-presidents, E. M. Tucke, Lowell, and R. 
F. Upham, Worcester ; secretary and treasurer, Alfred L. Barbour, Cam- 
bridge. 

—H. J. Heuser, the secretary and treasurer of the Wytheville Insurance 
and Banking Company of Wytheville, Va., has been appointed receiver as a 
result of the suit brought by Charles Hutchinson of Des Moines, Ia., charging 
insolvency. The company's assets are reported at $110,000 with liabilities of 
$80,000. 

--James Hopkins, president of the Washington Farmers of Spokane, was 
arrested for the al'eged embezzlement of $21,000 worth of assets of the com- 
pany. The secretary, John Flynn, was questioned in court, and testified 
that the notes had been taken by the officers for services. An order to turn 
over said notes was issued to the stockholders and officers, 

—The Underwriters Inspectors Club of Boston, at its annual meeting last 
week, elected the following officers: George L Elwell, president ; George W. 
Wilson, vice-president ; R. W. Orcutt, treasurer; W. P. Bryant, secretary. 
Executive committee: R. W. Orcutt, H. V. Thayer and W. H. Wedger. 
The club will hold the regular quarterly banquet October 18, 

—The A:tna Mutual, the American Manufacturers Mutual and the Home 
Manufacturers and Traders Mutual fire insurance companies ‘of Concord, N. 
H., will reinsure and retire. Losses have accumulated faster than cash could 
be realized on the companies’ securities, and the companies were obliged to 
cease writing. Obadiah Morrill is secretary of the three concerns, 

—B. S. Hoskins, the successful New York manager of the United States 
Life, has just begun his fifth year with the company, He was for some time 
manager for the same company at Kansas City, Mo., where his excellent 
work was appreciated by the officers and earned him his promotion to a wider 
field. Mr. Hoskins never gives up a prospective risk until he isturned down 
by the medical examiner, and his perseverance meets with its due reward. 

—Dan C. Lyon, who had been connected with the home office of the 
Equitable Life for some twenty years, died on Friday, the 6th inst., of 
typhoid fever, after an illness of only three weeks. The funeral took place 
on Sunday from the Church of the Divine Paternity, Fifth avenue and Forty- 
fifth street, and was attended by a large number of the clerks of the Equit- 
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able. Dan Lyon occupied a position with the Equitable that brought him in 
contact with nearly every one in its employ, and he did his best to help them 
ail, He will long be remembered for his unfailing courtesy and his untiring 
efforts to oblige all who called on him for assistance or advice in connection 
with the company. He leaves a widow and one child. 


—In the World’s Fair Chicago day number of The Chicago Inter-Ocean, 
celebrating the anniversary of the great fire, appears a fac simile of the draft 
of T. R. Burch on the Phenix Insurance Company of Brooklyn for $4000, 
which was given in payment of the first loss paid in the terrible conflagration, 


—M. P. Vore, E. G. Carlisle and Robert Odell of Chicago, special agents 
respectively for the Manchester, Springfield Fire and Marine and Connecticut 
Fire, were badly scalded last Saturday at Rockford, IIll., while inspecting the 
factory of the Rockford Desk and Furniture Company. They were removed 
to their homes. 

—Col. J. A. Goulden, the well-known New York manager of the Penn 
Mutual Life, and a prominent commissioner of education, at the meeting of 
the board of education this week was promoted to the chairmanship of one of 
the most important committees. Though a new member, this makes two 
chairmanships now held by Commissioner Goulden, who, notwithstanding 
these onerous duties, manages to write a million or more of new business each 
year for his excellent company. 

—-The Preferred Bankers Life Assurance Company has been organized at 
Lansing, Mich., on the mutual plan. Its name indicates the class of risks it 
is inteaded to insure, and it is proposed to operate generally throughout the 
United States, barring the ‘‘ epidemic Southern localities.” The Preferred 
Bankers is well officered, having for president Mayor Arthur O. Bement of 
Lansing; first vice-president, Geo, P. Glazier of Chelsea; second vice- 
president, Robert Smith of Lansing ; secretary and manager, Ira E. Randall, 
secretary of Lansing Improvement Company ; treasurer, J. Edward Roe of 
Lansing ; medical director, Henry W. Baker, secretary of the State Board of 
Health of Lansing. Its directorate comprises some of the most substantial 
business men of Lansing and neighboring cities. 


—An examination of the Washington Life as of December 31, 1892, has 
just been completed by Michael Shannon, first deputy superintendent of the 
New York Insurance Department. Its condition was found to be excellent 
and quite satisfactory to the Insurance Department. Mr. Shannon had the 
real estate owned and loaned upon by the company appraised by Michael 
Coleman, A few mortgage loans exceeded the legal limit upon Mr. Cole 
man’s valuation, and are recommended to be reduced. Mr. Coleman marked 
down the real estate owned some $22,000, The reserve was correctly stated, 
but $37,000 was added to the liability for unpaid losses of which the company 
had notice or knowledge. These changes make the company’s condition on 
December 31, 1892, as follows: Assets, $11,990.165.11; liabilities, $11.649,- 
118.66; surplus to policyholders, $341 046.45. Mr. Shannon says: ‘* On the 
whole, the affairs of the company have been carefully managed, and the in- 
terests of the policyholders are duly protected.” 


AUTOMATIC SPRINKLER NOTES. 


—Most of the Brockton (Mass.) shoe factories are having sprinkler systems 

ut 10. 

‘ —A Grinne 1 equipment has been placed in the Briggs Piano Company's bui!d- 
ing at B stor. 

—Br wn, Durrell & Co. and R. H. White & Co. of Boston are having their 
buildings equipped with Grinne'ls. 

—The New York office of the Walworth Manufacturing Company of Boston, 
makers of the Walworth automatic sprinkler, has removed to No. 56 Beekman 
street. 

—The new Esty and Swan sprinkler heads were recent'y tested by the factory im- 
provement committee of the New England Insurance Exchange; as was also anew 
dry-pipe valve. 


AGENCY APPOINTMENTS, 


—H. A. Brosnaham, agent for the Mutual Life, at Pensacola, Fla. 

—Geo. E. Taslor, agent f r the Preferred Accident, at Cincinnati, O. 

—Raymond Hayes, general ag nt for the Assurance L oyds of An erica. 

—E. V. Munn, Chicago, Illinois State agent for the Home of New York. 

—Thomas Kerth & Son, agents for the Northwestern Mutual Life, at Evansville, 
Ind. 

—Bolger & Burling, general agents for the American Casualty, at San Fran- 
cisco. 

—Wnm. A. Sanders, formerly of Mexico, State agent for the Equitable Life for 
Towa. 

—H. W. Brown & Co., agents for the Reliance Marine of Liverpool, at Phila- 
de!phia. 

—W. T. Shackelford, Baltimore, Maryland State agent. for the Columbian of 
Louisville. 

—Wolf & Cohen, Washington, general agents for the Atlas of London for the 
District of Columbia. 

—D. K. Colier and W. H. Brown, Louisville, Kentucky State agents for the 
Michigan Mutual Life. 





